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Other Agency File Number LlllU-063449

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temole Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-s291
Fax: (801) 359-3940

RECLAMATION CONTRACT
---ooOoo-

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

FORM MR-RC
Revised April 4, 2001
RECLAMATION CONTRACT

"NOTICE OF INTENTION" (NOl): (File No.)
(MineralMined)

''MINE LOCATION'':
(Name of Mine)
(Description)

.'DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

''OPERATOR".
(Company or Name)
(Address and Phone)

File Number M/023/022

Effective oat ///-!azLql -ZZ Ja?/

M/023/022
Li-nres tone

Topaz Vafley Linpstone QuarrY
Approx. 40 miles northwest of
De1ta, Utah. [ine located in
Juab Countv, Utah

15"8
(refer to Attachment "A")

Ir4eadcnrr Val ley Cnntractors. Inc.
4411 South 40th Street Sui-te Dl1
P.O" Box 60726

Phoeni:<. Arizona 50082
I An) \ aal -q-,aon.

Rancho Equipment Services
5626 North 3000 West
De1ta, Utah 84624-7050
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(435) 864-397t



''OPERATOR'S REG ISTERED AGENT'':
(Name)
(Address)

(Phone)

''OPERATOR'S OFFICER(S)'':

''SURETY":
(Form of Surety - Attachment B)

''SURETY COMPANY":
(Name, Policy or Acct. No.)

''SURETY AMOUNT'':
(Escalated Dollars)

.'ESCALATION YEAR''

"STATE'':
"DlVlsloN":

''BOARD'':

ATTACHMENTS:
A ''DISTURBED AREA'':
B ''SURETY'':

Ron Day ( Rancho Equiprcnt Services )

5626 North 3000 West
Del-ta. Utah 84624-7050

(435) 864-3971

Brad Larson - kesident ( I4eadow Valley )

Kenneth D. Nelson - Vice kesident
Nicole SfiLith - Secretary/Tteasurer

Suretv Bond

Libertv Mutual- Insurance Cofipany

s11.800

2003

State of Utah
Division of Oil, Gas and Mininq

Board of Oil, Gas and Mininq

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
betWeen lbadow Val]-ey Contractors. Inc. and Rancho Equipnrent sen'i ces th€
"Operator" and the Utah State Division of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. M/023/022 which has been approved by the Utah State
Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act, Sections 40-
8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter referred to as "Act")
and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with Operator's approved Reclamation Plan, and
Operator is obligated to provide surety in form and amount approved by the Division, to
assure reclamation of the Disturbed Area.
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NOW. THEREFORE. the Division and the Operator aqree as follows:

1. Operator agrees to conduct reclamaiion of the Disturbed Area in
accordance with the Act and implementing regulations, the original Notice of
Intention dated April 30, 1991 , and the original
Reclamation Plan dated novernber 18. 1991 The
Notice of Intention as amended, and the Reclamation Plan, as amended,
are incorporated by this reference and made a part hereof.

2. Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to the
Division. Such surety as evidenced by the Surety Contract is in the form of
the surety attached hereto as Attachment B and made a part hereof. The
Surety Contract shall remain in full force and effect according to its terms
unless modified by the Division in writing. lf the Surety Contract expressly
provides for cancellation, then, within 60 days following the Division's receipt
of notice that the Surety Company intends to cancel the Surety Contract, the
Operator shall provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Division. lf the Operator fails to provide an
acceptable replacement Sureiy Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 40-8-
7(1Xe) of the Act.

4. Operator agrees to perform all duties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

5. The Operato/s liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention. as amended and the Reclamation Plan, as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed to the
satisfaction of the Division, and the Division finds that such sections are
severable from the remainder of the Disturbed Area, Operator may request
the Division to certify that Operator has reclaimed such discrete sections of
the Disturbed Area in accordance with the Act and lmplementing rules, the
Notice of Inteniion, as amended and the Reclamation Plan, as amended. lf
the Division makes such certification, Operaior may make request to the
Division that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide for
completion of the remaining reclamation. The Division shall hear Operator's
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9.

10.

'7

8.

11.

12.

13.

14.

request for such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge. suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the laws
of the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an order
to cease mining operations. After opportunity for notice and hearing, the
Board of Oil, Gas and Mining may enter an order to revoke the Notice of
Intention, order reclamation, or order forfeiture of the Surety Contract, or
take such other action as is authorized bv law.

In the event of forfeiture of the Surety Contraet, Operator shall be liable for
any additional costs in excess of the surety amount which are required to
comply with this Contract. Any excess monies resulting from forfeiture of
the Surety Contract, upon completion of reclamation and compliance with
this Contract, shall be returned to the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.
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OPERATOR:

Ivleado,r Vallev Contractors, Inc.
Operator Name

By Kenneth D, Nelson, Vice Fresident
Authorized Officer (Typed or Printed)

Authorized Officer - Position

B-zz-o I
Date

STATE OF Ari-zona

) ss:
COUNTY OF t'laricopa )

On the 22ndday of Augttst ,20 0L , Kenneth D- l€lson
personally appeared before me , who being by me duly sworn did say that he/she is the
Vice President of Ivleadc,\d Val]ey Contractors, Inc. and duly
acknowledged that said instrument was signed on behalf of said company by authority

l.Ielson
duly acknowledged to me that said company executed the same.

, (r--> ')

of its bylaws or a resolution of its board of directors and said Kenneth D-

.N ubli
Resi ing at
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STATE OF LIiOJ) )

couNry o, ftlillord 't"''

OPERATOR:

Rancho Equiprrcnt Services
Operator Name

By Robert B. Thornas, Vice President

STATE OF

On the /.3 oay ot 20 _, Robert B. Thomas
personally appeared before me, rllho being by me duly sworn did say that he/she is the
Vice kesident of Rancho Eguipnent Services and duly

acknowledged that said instrument was signed on behalf of said company by authority
of its bylaws or a resolution of its board of directors and said Robert B. Thomas

duly owledged to-me that said company executed the same.

Notary Public
Residing at
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Authorized Officer (Typed or Printed)

Authorized Officer - Position

Officer's Signature

!r rEr. rrnge..rr r I479south3A0w6sl I
Dolta, Urah 846?4

My CommBsiofl Exdrrs I
Oecomera, aOOa



DIVISION OF OIL, GAS AND MINING:

Mary Ann Wri

srATE Or il.rt-(-> 1

j / r )ss:
COUNry OF 44,1/ "4./.t-1- )

ontne!/?aay or

is the Associate Director of the Division of Oil, Gas
of Natural Resources, State of Utah, and she duly acknowl-

edged to me that she executed the foregoing document by authority of law on behalf of
the State of Utah.
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JOELLE BURNS
F'AFY FU8UC. STAIE OF I'IIII

l5O4l'V. N. T€mole. t1210
salt Lake c[v. uT &4114



ATTACHMENT ''A'

Irbadow Valley Contractors. Inc and Rancho Equj_urent Services
Operator

Topaz Valley Linestone Orarry
Mine Name

N1/O23 /O22
Permit Number

Juab County, Utah

LEGAL DESCRIPTION
Include l/4, l/1, I/4 sections, townships, ranges and any other descriptions that will legally determine where
disturbed lands are located. Attach a topographic map ofsuitable scale (max. I ittch: 500 feet; I inch : 200

feet or larger scale is prefeted) showing township, range ond sections and a clear outline of the disturbed mea
boundaries tied to this Reclamation Contract and u,retyu.

The detailed legal description of lands to be disturbed is:

SEI/4 - ${1/4 and ffiI/4 - SEI/4 of Section 21

Townsh-ip 13 South, Range 1-1- West

SLBM, Juab County, Utah
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GARY R. TIERBERT
Goret nor

GRXGORY S. BELL
Lieutenant Govenrcr

Liberty Mutual Insurance Company
1001 4mAvenue, Suite 1700

Seattle, Washinglon 98 I 54

State of Utah
DEPARTMENT OF NATURAL RESOURCES

NIICH.AEL R. STYLER
E:iecltire Director

Division of Oil, Gas and Nlining
JOHN R. BAZ4
Di\'ision Diector

December 27.2010

Subject:

Dear Sir or Madam:

Liberty Mutual Insurance Company is presently holding surety bond 4 'for
the benefit of the State of Utah, Division of Oil, Gas and Mining, and the U. S. Department of
the Interior, Bureau of Land Management, as a form of reclamation surety for Rancho

Equipment Services' Topaz Valley Limestone Mine. Meadow Valley Contractors is the

principal on the surety bond.

Reclamation work has been satisfactorily completed. and this letter authorizes full
release ofthe bond.

Ifyou have any questions or concerns, please contact Dana Dean at 801-538-5320' or

Paul Baker at 80 I -538-526 l. Thank vou for vour help in this matter.

Sincerely,

-.tIj

John R. Baza
Director

JRB:rvhw:pb
cc: Jen' Mansfield@BlM-qoY

Robert Thomas, Rancho Equipment Services

P:\GROUPS\},{INERAIS\WP\N{023-Juab[r40230022-Topazvalle-v-Rancho\final\REL-Bond-l2272OlO.doc

I 594 West Nofth Temple, Suite l2 I 0, PO Box I 4580 l, Salt Lake City, UT 84 I l4 -5801

telephone (801) 538-5340 . facsimile (801) 359-1940 . TTY (801) 538-7458 ' rrr|Lr 'ognr'uroi gol

Limestone. M/023/0022. Juab Countv-. Utah



FORM MR.6
Joint Agency Surety Form
(January 18, 2000)

ATTACHMENT B

Bond Number t
p gmil 1turnbel-m73/022-

Mine Name-lcpaz-VqlplLines tone
Other Agerrcy File Number [J'IU-063449

STATE OF UTAII
DEPARTMENT OF NATTIRAL RESOURCES

Division of Oil, Gas and Mining
1594 West North Temple Suite 1210

Box 145801

Salt Lake City, Utah 84114-5801
Telephone: (801) 538-5291

Fax: (801) 359-3940

THE MINED LAND RECLAMATION ACT

SURETY BOND
**{.t({.*********

The undersigned MEADCI'I vALLEy co]IlTAcroRs. rNc" as Principal, and _
LIBERTY l4t.IruAL INSIIRANQE_IAIPANy_ as Surety. hereby jointly and severally bind ourselves, our

heirs, administrators, executors, successors and assigns unto the State of Utah, Division of Oil, Gas and

Mining, and the BUREAU OF LAI{D I'IANAG${EI\U - UDOI , in the penal sum of
ElevenTfpusandEiqht Hundred - - - - - - - -dollars($11,800"00 ).

Principal has estimated in the Mining and Reclamation Plan approved by the Division of Oil,
Gas and Mining oo 16s 12th day of April , SS--!921 that 15. B acres of land will be

disturbed by this mining operation in the State of Utah.

A description of the disturbed land is attached as "Attachment A" to the

Reclamation Contract of which this document is an intesral part.

The condition of this obligation is that if the Division determines that Principal has

satisfactorily reclaimed the disturbed lands in accordance with the approved Mining and Reclamation
Plan and has faithfully performed all requirements of the Mined Land Reclamation Act, and complied
with the Rules and Regulations adopted in accordance therewith, then this obligation shall be void;
otherwise it shall remain in full force and effect.

If the Mining and Reclamation Plan provides for periodic partial reclamation of the disturbed
lands, and if the lands are reclaimed in accordance with such Plan, Act and regulations, then Principal
may apply for a reduction in the amount of this Surety Bond.
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In the conver:se, if rhe Mining as.d Reclamacion PIan provid.s for a gradual increase

in rhe area distuJbed or the axlent of disrurbance, thefl' the Division Eray require chac rhe

altroull! of tbts sr.rrery Bond be increased, wich th5 wriaen appro'ral of che sr.rrery.

llojs bond, nray be canceled by rhe Surery a-fter ninery (90) dan following recergc by

che Divlsion aad Principal of wrinea nocice of such cancelaaon. Sr:recy's Liability 5hall s[",
m U. .apira.ioo of saii nioery (90)'d.ays, cease asd (enirulte exceP! thar Sr:rery vdl rg:ra'i:r

.ffy U"Ui. for all reclam:cion-oblig"rio* of r!,e Principal incurred prior.lo the dare of

rerminacion-

Prbcipal and Sr:rery and their successors and assig:es agre! ro tlaranree saro

oblipcioa aaa ro i"a.-oiry, i.f*4 asd bold harmless the Division from any *d { erteases
r:--1--t:-- 5^--\ ..,L:-L rL^ h.f i-',^- 

'.n 
ort err.?:i:.' ir', the eollecfion Of SUfnS dUe(inciuding arionrey fees) which the bivision may n:st:in in the collection of surss

hereru.der.

Surec-v *ii g7rr" prompc aocice to Principal a.l'i ro rhe Divlsiotr' of rhe Eling of eny

gecidoa or rbe io.-J,.*enr ;f any proceediag relaurg;.to rle ba:r-krupccy, iruotvenry,

i.orpaizatior\ or adjr:srment of rhe d,ibrs of Sruery, or alleging any violauoa or regularory

,.qrJr*-rs v'rhich iould, resuh b srspension or revocacion of the Sr:rer/s lic""*e to do

business.

SI I!'iTNESS IVhEREOF, the }n:ic,pal anci SrseS'hg:'.rnro ser '!eir sr3laa:r's a::d

seals as of rhe dates set for& below-

De re. 6/29lOL MEA.DO!i VAI.],EY CONTRACTORS, INC.

Prrncigai (Pecrainee)

By (Nane ryped): Kenneth D. Nelson

I r?ta' Vice President

5ig:.aiure:

I,IBERTY I,TUTUAI. INSUMNCE COMPAM

(1'-6ry

8y-(Na:.: T;';ecJ Jeri Aoodaca

Dale: June 20, 2001

sigrrarure: -\J2rl, G€odarrt
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Joint Agency Surety Bond
Auachment B

,}

/) {/
SO AGREED this ,.1 / day of

Bond Number
Permit Number

Mine Name Linestone Qualrv
Other Agency File Number UIU-063449

*NOTE: Where one signs by virtue of Power of Attorney for a Surety Company, such Power of
Attorney must be filed with this bond. If the Principal is a corporation, the bond shall be executed by its

duly authorized offlcer.



I

Signed: {l)(+ l-, . Ltpoc\-a cr'.
Sr:rerv-I}ff(lr

Tide:

Subscibed al,d. s*'om to before 1as rh'is 20th day of

It. {
tG,{
Jdrr la<7 Soeal r-"r
AE-bd3

Jeri Apodaca

Bcdxrsk
r*rci ru+g---!823!i--xr x*_LlE s IIONL..9II&BBY

ASEIDAVTT OF QUALIFICANON

being fi:st duly sroro, oa oach deposes and saF that hVsf
js rhe (o6cer or agenr) Asent of said Surecy, and that hVshe is duly autiorized to

$rety upon b€qds, undercakinF and obligacious.

exscute a.a'd deliver the
srme and b.as complied

foregoiug obligacion-s; that said
in all respecs wich the laws of

Surery is authorized
Utah in reference ro

to execute (he

becomiag sole

2001 .

Notary Frblic Rhooda
Orang e ,

C. Abel
C alifornia

RiiC\DA C. A3:L
Cc.| rFiss an = i tLa675

Nc-ci.r, P.rclia - :3 :'cf :r c
!.-.^.^=/-.'.-)v ) v' vr- r

M,,, C3':i-n. :xa,-:! AtJ29,2cfri

R":siding ac:

Nly Counlnoa F4ir:s: August 9, 2001



THIS POWER OF ATTORNEY IS NOT \ ) UNLESS IT IS PRINTED ON RED BACKG IND. 748799
This Power of Attorney limits the act of those named herein, and they have no authority to bind the Company except in the
manner and lo ihe extent herein stated.

LIBERTY MUTUAL INSURANCE COMPANY
BOSTON, MASSACHUSETTS

POWER OF ATTORNEY
KNOW ALL PERSONS BY THESE PFESENTS: That Liberty Mutual Insurance Company (the "Company"), a Massachusetts
mutual insurance company, pursuant to and by aulhofiry ol the By-law and Authorization hereinafter set forth, does hereby name,
constitute and appoint' RHollDA c. ABEL, NANETTE MARIELLA.MYERS, JAMES A. SCHALLER, JANE KEPNER,
M|CHAEL D. PAR|Z|NO, JER| APODACA, LINDA ENRtcHTi pATRtCtA M. WHITE, PATR]CIA H. BREBNER, ALL OF

t:: ::T- :: -:::t1 i::lr. :-'1:: :: ::
, each individually if there be more than one named, its true and lawful attorney-in-fact to make, execute, se.al, aCknowledge and deliver, for and on its
behalf as surety and as ils act and deed, any and all undertakings,,bonds; recognizances and othei.surety obligations in the penal sum not exceeding
"qEE HUNDRED TWENW-F|VE MILL|ON AND OO/lm* DOLLARS ($ 325,()oo,(xlo.(X)**ffi ) each, and the execution of such bonds or

undertakings, in pursuance ol these presents, shall be as binding upon the Company as if they had been duly signed by the president and atlested by
the secretary of the Company in lheir own proper persons.

That this power is made and executed pursuant 10 and by authority of lhe following By-law and Authodzation:

ARTICLE XVI - Execution of Contracts: Section 5. Surety Bonds and Undertakings.
Any officer or other official of the company authorized for that purpose in writing by the chairman or the president, and subject lo such
limitations as the chairman or the president may prescribe, shall appoint such attorneys-in-fact, as may be necessary to acl in behalf of the
company lo make, execule, seal, acknowledge and deliver as surety any and all undedakings, bonds, recognizances and other surety
obligations. Such attorneys-in-fact, subject to the limitations set forth in lheir respective powers of attorney, shall have full power to bind the
company by their signature and execution of any such instrumenls and to attach thereto the seal of the company. When so executed such
instruments shali be as binding as if signed by the president and attested by the secretary.

By the following instrument the chairman or the presidenl has authorized lhe officer or other olficial named therein to appoint attorneys-injact:

Pursuant to Article XVl. Section 5 of the Bylaws, Assistant Secretary Garnei W. Elliott is hereby authorized to appoint such attorneys-in-fact
as may be necessary to act in behall ol the company to make, execute, seal. acknowledge and deliver as surety any and all undertakings,
bonds, recognizances and other surety obligations.

That the Bylaw and the Authorization above set Iorlh are true copies thereof and are now in lull force and eflect.

LIBERTY MUTUAL INSURANCE COMPANY

COMMONWEALTH OF PENNSYLVANIA
COUNTY OF MONTGOMEBY
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By
Garnet W. Elliott. Assistant Secretarv

This certilicate may be signed by facsimile under and by authority of the lollowing vote of the board of directors of Liberty Mutual Insurance
Company at a meeting duly called and held on the 12th day of March, 1 980.

VOTED thal the iacsimile or mechanically reproduced signature of any assistant secretary ol the company wherever appearing upon a certified
copy of any power of attomey issued by the company, shall be valid and binding upon the company with the same torce and effect as
thouoh manuallv atfixed.

lN TESTIMONY WHEREOF, I have hereunto s
Juqe-- , 200

qbscribed my name and affixed lhe corporate seal of the said company, this 20rh day of

THIS PowER oF ATToRNEY MAY NoT BE USED To EXECUTE ANY BoND WITH AN INCEPTIoN DATE AFTEH DECEMbET 21 ,20 02



AFFIDAVIT OF QUALIFICATION
ASSOCIATE DIRECTOR

--ooOOoo--

Mary Ann Wright, being first duly sworn under oath, deposes and says that she is the

Associate Director of Mining for the Division of Oil, Gas and Mining, Department ofNatural

Resources, State ofutah; and that she is duly authorized to execute and deliver the foregoing

obligations; and that said Associate Director is authorized to execute the same by authority of

laws on behalf of the State of Utah.

(Signed)
r, Mining

Subscribed and sworn to before me this ,l,Cf au, of 20 a.

My Commission Expires:

,1 -iU,t, t a' 20 l_{

Attest:

STATE OF

) ss:

)

MaryAnn Wri
Division of Oil,

Notarv Public

JOELLE BURNS
OfAFY PUBLIC . STATE OF UTA}I

l5e4lry, N. Templ€, *1210
Salt |'.ake City, tfi 84114
Iy Comm. EiD. 4+2005

COTINTY OF

uwa*'



SL :TY ESTIMATE UPDATE
Rancho Equipment Inc.
TopazValley Limestone MO23O22 Juab County
Prepared by Utah Division of Oil, Gas & Mininq Last Update- March 16,2000

2Jun-2000

DESCRIPTION:
Previous Reclamation Surety in $2003 dollars was $40,900 dollars
-Reclamation Estimate base amount calculated in 1994-$
-This update adjusts the surety amount for escalation only.
The site was regraded in April and May of 2000 and a request
for the reduction of surety amount was made at the completion of this task.

-Escalation factors through 1999 are actual Means Historical Cost Indices
-Totaldisturbed area = 15.8 ACRES

CALCULATIONS

F=P(1 +i)**n

F = Future Sum
P = Present Sum
i= Escalation Factor
n = number of periods

Three Yr Average = 3.13o/o
Used to Project 5 Yrs
From the Year 2000

ESCAL
YR FACTOR
1993 0.0261
1994 0.0321
1995 0.0193
1996 0.0242
1997 0.0236
1998 0.0502
1999 0.0200
2000 0.0313
2001 0.0313
2002 0.0313
2003 0.0313
200/. 0.0313
2005 0.0313

BOND
AMOUNT

$o
$8,s73
$8,738
$8,950
$9,161
$9,621
$9,813

$10,121
$10,437
$10,764
$1 1,101

$1 1,448
$1 1,807

$11,800Updated Surety Amount Rounded (2005-$)
*' Average cost per acre = $747 ($/ACRE)
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Libertv Mutual Fire Insurance
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Com panies

Libertv Mutual lnsurance
Com panv
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A+ Canada: Ontario

A+ United States:
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United States:
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A+ Canada: Ontario
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Information collected
via this Web site is
prolected by our
privacv datement;
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P Liberfu Mutual lnsurance
Companv CAB

P Libertv Mutual lnsurance
Companv (UK) Lt

.Ratings as of 8/28/2001 9:12:35 AM E.S.T.

Business Types:
P = Property/C asualty (non-life)
L = Life/Health

View the Gurrent Guide to Best's Ratinqs for an in-depth explanation of Best's Ratings
System and Procedures.

Best's Ratings reflect our opinaon based on a comprehensive quantitative and qualitative
evaluation of a company's financial strength, operating performance and market profile.
These ratings are not a warranty of an insurer's current or futu re ability to meet its
contractual obligations. (Best's Ratings are proprietary and may not be reproduced without
permission from A.M. Best.)

The rating symbols "A++", 'A+", "A", "A-", "B++", and "B+"
are registered certification marks of the A.M. Best Company, Inc.
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Nlichael O. L€avrtt

Governor

Kathleen CIarke
Executive Duector
Lowell P. Braxton
Division Director

Statlof Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

PO Box 145801

Salt l-ake City, Utah 84114-5801

801-538-s340

801-3s9-3940 lFax)

801-s38-7223 CrDDi

August 28, 2001

TO:

THRU:

FROM:

RE: Request for Approval of Form and Amount of Replacement Reclamation Suretl'. Rancho
Equioment Sen'ices. Inc.. Topaz Valle]' Limestone Mine. M/023l022. Juab Count_v. Utah

On July 11. 2001, Rancho Equipment Services forn arded the Dir,'ision a replacement
$ I 1 . 8 00 reclamation suretv bond # issued by Libertv Mutual Insurance Company. The new surety
will replace the existing S11.800 suref bond issued b-v The Insurance Company of the State of Permsylvania
which will expire on August 15,2001. Libert'' Mutual Insurance Company is on the federal register listing of
acceptable bonding companies, and has an A+ rating The mine site has been reclaimed recently and lve are
retaining the $11,800 surety amount until the 70% revegetation standard is achieved

The surety bond was purchased by Meadorv Valley Contractors, a parent company of
Rancho Equipment. The operator did not replace the Reclamation Contract n'hich is required to accompany
the swety bond. The Division subsequently required the Reclamation Contract be made out jointly in the
name of Meadow Valley Contractors and Rancho Equipment Sen ices, thereby tying the parent company and
the operator to the mining project. On August 23, 2001 we received the replacement Reclamation Contract.

The Dir,'ision's legal counsel has revielved the forms for accuracy and completeness. If you
are in agreement with the acceptance of the replacement reclamation suretv and Reclamation Contract, please
sign and date the documents. We will then issue final Division approval of the replacement suref for the
Topaz Valley Limestone Mine. Thank 1'ou for your consideration of this request.

1b
Enclosure: MR-RC & suret-v

M23-22-dir-mem.doc

Mary Arm Wright, Associate Dftector

D. Wa1-ne Hedberg, Permit Supen'isor

Tom Munson, Senior Reclamation Specialist tiU,r-- Y/'"w,'8"----
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GENERAL BUILDING ANO GENERAL ENGINEERING

P.O. gOX r2r. MOAPA, NV 8@6
rErf PHoNE 7@&2675

FAX 7@{64-2580September 27, 1994

State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt [,ake Citv. UT 84180

ATTN: Mr. Wayne Hedberg

Dear Mr. Hedberg:

This is to inform you that Meadow Valley Contractors, Inc. should have been included as joint
operators on the notice of intention of the Topaz Valley Limestone Quarry. Please let me know
if you any problems including Meadow Valley as a joint operator. I can be reached at (702)864-
2575.

Sincerely,

enneth D. Nelson
Vice President/General Manaser



DOGM MINERALS PROGRAM

Checklist for Board Approval
of

F'ORM AND AMOI.]NT OF SI.JRETY

Prepared November 22, 19

Company Name Meadow Valley Contractors. Inc. &
Rancho Eouioment Service

Mine Name Tooaz Valley Limestone Ouarr.v
File No. MlM3l022

Items
hovided
Yes No Remarks

Executive Summary x

Location Map x

Reclamation Bond Estimate x

Signed Reclamation Contract x

Signed Power of Attomey/
Affidavit of Qualification

x

Bond/Reclamation Suretv x joint agency surety bond form

Surety Sign Off
(Other StatdF€d€ral Agcrci€s)

x

RDCC contacted x



E)(ECUTTVE SUMMARY

hepared November 22, 1994

Mine Name: Topaz Valle]' Limestone Ouarrv l.D. No M/0231022
Operator: Meadow Vallev Contractors. Inc. & Rancho Equipment Services.

County: Juab
279 East Main NeilExisting: New

P. O. Box 591 Mineral Ownership: BLM
Delta. Utah 84624 Surface Ormership: BLM

Telephone: (801) 864-3971 Lease No.(s): UTU-063449
Contact Person: Ronald R. Day. Vice Pres Permit Term: Life of Mine

Life of Mine: 8 vears

Legal Description: SE 1/2 - SW 1i4 and the SW 1/4 - SE 1/4 of Section 21. Townshio 13 South.
Range 11 West. Salt Lake Base Meridian. Juab Countv. Utah

Mineral(s) to be Mined: Limestone

Mining Methods: Drilling and blasting: then fed into crusher to obtain desired material

Acres to be Disturbed: 15.8

Present Land Use: Livestock grazing. dispersed recreation. hunting and as wildlife habitat.

Postmining Land Use: Livestock grazing. hunting and wildlife habitat.

Variances from Reclamation Standards (Rule R647) Granted: None

Soils and Geologf:

Soil Description: Soils reflect the parent rock wpe and are in the process of being forrnally
mapoed. They are eenerally light gray to oale brown. alkaline. gravelly loams and sandy loams.
Alluvial fans & valley floors contain soils that are very deep & well drained. The surface layer is
loam or sandy loam which is gravelly or ver.v gravell]' in most places. The subsoil is gravelly &
ver.v gravelly with loam and sandy loam textures.

ph:-

Special Handling Problems: None

Geology Description: Limestone Ouarrv is situated on a small hill @ 3 miles south-southeast from
the summit of Topaz Mountain. in the Thomas Range.
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Executive Summary
Topaz Valley Limestone Quarry
Mt023/022

Hydrologv:

Ground Water Description: Natural springs do not exist (the closest is found over 5 miles south
of the quarry site. The actual deoth of the local water table at the site is unknown. but is well
below the final deoth of the quarry floor.

Surface Water Description: There are no oerennial or intermittent surface waters near the cuarry.
Local drainages are ephemeral and small surface ponds exist only during oeriods of heavy
precipitation.

Water Monitoring Plan: None required at oresent time.

Ecology:

Vegetation Type(s); Dominant Species: Vegetation is salt desert shrub. Composition is @ 60%
grasses Ondian ricegrass. Or.vzopsis hymenoides. curly grass (Hilaria jamesii) and three awn
(Aristida longiseta). 39% desert shrubs - black sagebrush (Artemisia nova). shadscale (Atriplex
confertifolia) Mormon tea (Ephedra nevadensis). Winterfat (Eurotia lanata) and budsage (Artemisia
spinescens). Remaining vegetation consists of forbs (Penstemon sop.) and cacti (prickly pear
(oopuntchia spp).

Percent Surrounding Vegetative Coyer: @ 7O%

Wildtife Concerns: No threatened. endangered. or sensitive animal species are known to reside
near the quarry. No known rantor nests are currentlv located withia or near the mine area.
Common soecies of wildlife occurring in the area include: pronghorn antelope. mule deer. covote.
kit fox. badger. black-tailed jackrabbit. desert cottontail. chukar. prairie falcon. red-tailed hawk.
roush-legged hawk. burrowing owl. mouming dove. horned lark. loggerhead shrike. common raven.
sonher snake. Great Basin rattlesnake. and various lizards.

Surface Facilities: 1 Catemillar D-9 bulldozer: 2 Catemillar 966 front-end loaders: L jaw crusher:
1 crushing plant: 2 - 60 foot stacking conveyors: 1 20 vard belly dump trailer: 1 - 12 vard belly
dump pup trailer: 1 Kenworth semi-truck: 1 Caterpillar diesel generator dtrailer: 1 - 1300 gallon
diesel storage tank on skids.

Mining and Reclamation Plan Summary: Rancho Equipment Services olans to operate and mine
limestone and sell the finished product to Intermountain Power Project flPP) Generating Station near
Delta. Utah. The onerator will include practices designed to keep the area clean and safe. minimize
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Executive Summary
Topaz Valley Limestone Quarry
M/023t022

hazards to public safety. return the land to a useful condition. and insure reestablishment of at least
70% of the premining vegetative ground cover.

During Operations:

Mining will be conducted using typical open pit quarrying methods. Available topsoil resources
will be salvaged and stockpiled for reclamation of the disturbed areas. Concurrent reclamation will
be conducted during operations to the extent practical to minimize the amount of surface disturbance
at any given time. Drilling and blasting will be scheduled as needed to supply limestone to the
processing (crushing/screening) plant. Run-of-mine material will be stockpiled prior to onsite
crushing. Following crushing, the limestone will be screened to separate the finished product from
the waste/reject material. The finished product will be stockpiled onsite prior to truck transport to
the place of sale. The operator will construct appropriate safety berms, fences or other barriers
above highwalls and similar excavations. Any petroleum products stored on or above the ground
will have a berm placed around storage area to contain potential spills. No waste oil will be
disposed of on the project area. Excessive dust shall be controlled by water or dust suppressant.
No burial or burning of trash will be allowed in the area of operations.

Followins Operations

All mining and processing equipment will be removed from the mine area at the end of mine life
or as soon as practical when no longer needed for the mine operation. The quarrJ, area will be
recontoured to approximate the original contour. No final slope shall exceed 3H:1V. Stockpiled
topsoil and residual processed fines will be spread over the disturbed areas and seeded with a seed
mixture adapted to the area and postrnining landuse. Mine access roads that were not pre-existing,
will be ripped, disked and seeded. All solid mining-related wastes, except for overburden and
subeconomic ore, will be removed from the site and disposed of at an authorized landfill.

Surety:

tr'orm: Surety Bond - Insurance Company of North America ;

Renewable Term: 1999 dollars

jb
MO23022
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JON I\,I. HUNTSMAN. JR.

Govemor

CARY R. HERBERT
Lieutenant Govemor

Sta"f of Utah
DEPARTMENT OF NATURAL RESOURCES
Division of OiI, Gas & Mining

MICHAELR.STYLER JOHN R, BAZ,{
EpctttiteDirector DivisionDirector

Inspection Report
Minerals Regulatory Program

Januarv 30.2007

lVline Name: Topaz Valley Limestone
Operator Name: Rancho Equipment Services
1557 W. Ashby Road
Delta, Utah 84624-7357
Inspector(s):Tom Munson
Other Participants: None
Mine Status: Reclaimed

Elements of Inspection

L Permits, Revrsions, Transfer, Bonds
2. Public Safety (shafts, adits, trash, sigas, highw'alls)
3. Protection of Drainages / Erosion Control
4. Deleterious Material
5. Roads (maintenance, surfacing, dust control, safety)
6. Concurrent Reclamatiorr
7. Backfilling/Grading (trenches, pits, roads,

highwalls, shafts, driil holes)
8. Water Impoundments
9. Soils
10. Revegetation
11. Air Quality
12. Other

Purpose of Inspection: To see if the vegetation and other reclamation parameters had been

meet.

Directions to SitelJor*hwest of Delta on the Brush Wellman Road

Inspection Summary: The inspection revealed that the vegetation ( four wing,, forage koshia,
and some wheat grass) had become established over five years and multiple seedings. The
minor amount of erosion observed was not significant enough to be concerned about it affecting
stability of the reclamation. Overall the site had improved significantly from previous years

that suffered from over fertilization.

Conclusions and Recommendations:

It was concluded by the in9 tor that the site and the bond should be released by the Division'

Inspector's Signature

XXTtrr!XXNNTTnfnnnInrnnrnnfnXXTnnrnnl

DH:tm:pb
cc: Operator

BLM, Fillmore
Attachment: Photos

l59.1West North Temple, Suire I210. PO Box 1,l580l.SalrLakeCity,UT8.+11.1-5801
telephone (80 | ) 538-53.10 . t'aciimile (801) 359-39.10 . TTY i8011 538-'7+58. v,||w.ogm.uttlt.got,

sop".niro, &-tt

Permit number: M0230022
Inspection Date:05/09/2006
Time: il AM

Weather: Sunny

Elaluated Comment Enforcement

^r". 
z- f zy' a7



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

FILLMOREFIELD OFFICE
35 East 500 Norfh

Fillmore. Utah 84631

h Reply Refer to;

3809 (UTW02000)
UTU-63449-01

CERTIFIED MAIL#7010 1670 0000 7621 614r
RETURN RECEIPT REQUESTED

ROBERTTHOMAS
RANCHO EQUIPMENT SERVICES
5626 N 3000 W
DELTAUT 84624

ThKE PRtr}f
l\qllMERrcA

RECEIVED

December 14,2Ol0 DEC 2 0 2010

DIU OF Ott, GAS & MINING

43 CFR 3809 - Surface

Management Re gulations
Plan of Operation UTU 63449-01

Release of Financial Guarantee and Closure ofCase File

yow Plan of Operation, Topaz Valley Limestone, iu section 21,T. 13 S., R. 1l w., SLB&M was inspected on

october 13, 2010. The inspection found the re-vegetation of the site to have developed adequately 
^to 

consider

reclamation of the site to be conplete. The financial guarantee, uT8000120 in the amount of$11,800 and being

n tJ ty tt 
" 

utah Division of oil bas & Mining under their case # s/023/022 is to longer required bv lhe !rya1 of

Land Management, Fillmore Fieid Office ffO; for our case frle UTU 63449-01, which will be closed' No fi[ther

activity, beyond casual use, is authorized at the site.

Amount of Financial Guarantee - The FFO has determined a financial guarantee for the reclaimed site of your Pian

"fop.''t'"nUTU63449-01inT.13S',R.11w.'sections2lisnolongernecessary'
Requfued Financial Guarantee - A financial guarantee in the amount of $ I i,800'00 is currantly being held by the

Utah Division of oil, Gas, *d Mi"i"g 11.1-Ddc141 for their case 3/0231022, which corresponds to UTU 63449-01'

This financial guarantee may be released.

If you do not agree and are

;1i;ffit',#ffi;i#rr."llivl'r r"q""'i "ii"t" 
pirector review, the request must 

P" ':"*"i 1.*,Y:1.:lYffi&i;;;:#;;ffi, s;i';;"tt'v, uA aai+s-0rss,-* later th; 30::119''.1"1i ii:11::::":.i5 T:;:::ffi1'"1;;;;?t"';;;#*":; .i.l'i" ** i",r,i, oin".. rhe requesr must be in accorda-nce with the
-.:-:^- --;ll --*-;- in affpJ't

ffi;'#* il;".:d i";;;;"ri;ffi5:l;;il;Dr"e; *Y",ii:i,.":::i:19::.*"t'"1"":#*.'H:";1""1':"jtffiJilXa#"'ffi:#.t t"i;; n"oding, unl"r, a stay is $anted bv the'state Dtuector' Standards for obtaining a
!^+- +ld+ . "t".' afinrrld he:";;;il:i;;;; hav; the" burtlen of proof to demonstrate that a stay should be

granted.

If the state Director does not make a decision on your request for review of this decision within 21 days of BLM's

receipt of the request, you ,t oolo .o*ia", the request declined and you may appeal this decision to the Interior

Board of Land Appear, Gel;i]'i"" -"y """i.",,rte 
Utah BLM state officeio determine when BLM receives the

reouest for state Director Review. You have 30 days ftom the end of the 21 day period in which to {ile your notice

of appeal with the IBLA (see procedures below)'

IfyouwishtobypassaStateDirectorreview,thisdecisionmavbeanrl|9a.diry$ytotheIBLAinaccordancewith
the regulations contained i" ;;'6i! p; o'lrg e. ",,.tor# 

rot,n^1842-7. lf ar appeal is taken, vour notice of

appeal must be fitred in r1r" F;d;]; ;;J ;00 N"ttrr, niirt"ot", utun saol vrithd 30 davs from receipt of this

;ffiil ii; ,rr.ri*i rru. th" b*d"n orsmwing that the decision appealed ftom is in error.

DECISION

'i

:



If you wish to file a petition pursuant to regulations 43 CFR 4.21 for a stay of the effectiveness of this decision

during the time that your appeal is being reviewed by the IBLA, the petition for a stay must accompany your notice

of appeal. A petition for a stay is required to show sufficient justifrcation based on the standards listed below

Copiei ofthis notice ofappeal and petition for a stay must also be submitted to each party named in the decision and

to the Interior Board ofland Appeals and to the appropriate Offrce of the Solicitor (see 43 CFR 4.413) at the same

time the original documents are filed with this offrce. If you request a sta% you have the burden of proof to

demonsfrate that a stay should be granted.

Standmds for Obtainine a Stav

Except as otherwise provided by law or other pertinent regulation, a petition for a stay of a decision pending appeal

shall show sufficient justification based on the followi:rg standards:

1. The relative harm to the parties if the stay is granted or denied,

2 . The likelihood of the appellants success on the merits,

3 . The likelihood of immediate and irreparable harm if the stay is not granted, and

4. Whether the public interest favors granting the stay'

Should you have any questions, please contact Jerry Mansfield, FFO Geologist, at 435'7 43-3125 or at the above

address.

Sincerely,

. . .f Aa.J | ,/ r- -./t Il///b t tl D rt !>---/rwrt/\ v w
Michael D. Gates
Field Manager

Enclosure:
Form 1842-l

Paul Baker
Utah Division of Oil, Gas and Mining
1594 W North Temple Ste 1210

Salt Lake Ciry, UT 84114

Opie Abeyta
BLM Utah State Office (UT-923)
PO Box 45155
salt Lake Clty, U'r 84145-0155

RECEIVED

DEC 2 0 20t0

DIV. OF OIL, GAS & MINING


